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Road Map

e Short vs. Lorerm Trends
 International Update
 Domestic Key Varietals



TURRENTINE Wine Business Wheel of Fortune
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Industry Trends

Short-Term Long-Term
« Tale of two markets * Water policy
« Q1&2 inventory hangover ° Alternate crops
* Q3&4 balancing * Labor DL
e Consolidation
 Value market slow . DTC growth

e Craft competition

* Evolution of quality
« Above $10



Red Blend Supply Transitioning

for Increased Qualit
2011 2014

m Petite Sirah,
Petite Verdot,
Malbec

Barbera,
Carighane,
Grenache,
Ruby Cab

72% BiLYe




Value demand down
* Prosecco growth

* Increased red quality
_ack of confidence

,,,,,






-« Continued challenged market
 Alternative crops

WS . |nstitutional investment
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E - Good supplies/low prices
o Alternate crops
e Desire to move up pricecale







Bulk by Region
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'Chardonnay



Chardonnay

Competitive Suppl

Thousands

Sonoma County Central Coast Northern Interior | Southern Interior

Pre-Season Projected Tonsm Actual Tons & Late-Season Projected Tons



Chardonnay

Bulk Gallons Actively for Sale

Appellation (group)

CALIFORNIA APPELLATION
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. . . Price Trend vs.
Region/Vintage| Price per Gallo 1 Year Ago

Sonoma Co.  $15to0 $16 A

Monterey Co. $12 to $13 &

CaliforniaApp. $4.50to $5.50 fl>




Pinot Grigio




. California Appellation Pinot Grigio
Tons Crushed
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Pinot Grigio

Bulk Gallons Actively for Sale
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t Noir




Pinot Noir

Competitive Suppl

120,000
100,000
80,000
60,000
40,000
20,000
0

Sonoma County Central Coast | California Interior Oregon
Pre-Season Projected Tonsm Actual Tons & Late-Season Projected Tons



Pinot Noir

Bulk Gallons Actively for Sale
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Recent Bulk Pinot Noir Sales

. . . Price Trend vs.
Region/Vintage| Price per Gallo 1 Year Ago

Sonoma Co.  $18to $25 A

Monterey Co.  $12 to $14 A

CaliforniaApp. $7to $9 :>



Cabernet
Sauvignhon




Cabernet Sauvighon
Luxury Competitive Supply
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Cabernet Sauvighon
Competitive Supply

North Coast

Pre-Season Projected Tons m Actual Tons

Monterey Co.

Paso Robles

Lodi

WA

Late-Season Projected Tons



Cabernet Sauvignon

Bulk Gallons Actively for Sale

Appellation (group)
CALIFORNIA APPELLATION
6M A CENTRAL COAST
5M : NORTH COAST
SONOMA COUNTY
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January 22, 2015
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Recent Bulk
Cabernet Sauvignon Sales

. . . Price Trend vs.
Region/Vintage| Price per Gallo 1 Year Ago

Napa Valley $35t0 $45 @
Sonoma County $25to $30 @
North Coast $15 to $17 a
Central Coast (Pa¥ $18 to $20 @
CaliforniaApp. (Lodi) $7to $8 |:>



Cabernet Sauvighon

Tons by Region vs. Price Point

‘ ‘ Under $10
Eq Case Volume = $10 - $20
Nielsen Scan Data Over $20
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Source: Nielsen, California Grape Crush Rej
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