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The California wine business always eagerly awaits the California State Crush Report, due this year on
February 8th. This report will allow adjustment from estimated tonnages to actual tonnage for the 2012
harvest in each district for each varietal and will also supply district average pricing. District average
pricing, however, is not a very useful market indicator because it conflates prices on long-term contracts
that may have been set years ago, with current spot market prices. To supplement the State’s report,
Turrentine Brokerage provides estimated tons crushed for selected varieties and regions before, during
and after harvest. Turrentine Brokerage is also a unique source for real spot market prices that
accurately reflect supply and demand conditions during the time period grape sales are actually being
negotiated and closed, as seen by the Sonoma County Pinot Noir spot market pricing graph on page 5. In
addition, Turrentine Brokerage has developed proprietary historical records of bulk wine actively for sale
that provide the most sensitive indicator of constantly changing supply and demand balance. This
Market Update features some of these bulk wine charts and tonnage estimates for several key varieties
and regions and provides insight into the developing bulk wine and 2013 grape markets. Please contact
the brokers for information on any other varieties or regions.

Executive Summary
The harvest of 2012 has increased significantly from the light crops of 2010 and 2011 and is in the range
of the record-setting tonnage of the 2005 harvest. An extended heat spell in July and early August in the
Interior from Madera south and on the coast in the Paso Robles area, kept cluster weights down in those
regions. Modest increases in bearing acres over the last seven years compensated for these areas of
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lower yields. Unlike 2005, when tonnage in
excess of contract maximums was hard to sell
and often went for little more than the cost of
picking and delivery, most overages in 2012 sold
readily at or near the original contract price.
Spot market prices on average were some 20%
to 40% above 2011 in the spring; however prices
did soften in most areas as the size of the crop
became apparent.
When casegood inventories backup, wineries place more wine for sale in bulk; when casegood sales are
strong, wineries remove wine from the bulk market. This proprietary chart shows the volumes of wine from

Due to the size of the crop, more volume is
the region(s) named that have been listed for sale with Turrentine Brokerage and is probably the best
indicator of supply and demand balances of bulk and bottled wine.
being offered on the bulk market this year.
Unlike previous years, however, when growers custom-crushed grapes they had not sold, most of the
bulk market volume this year is owned by wineries, which generally have more export, private label and
branded alternatives if bulk prices fall too far. Buyers are still thirsty, but it may take some time to
establish market prices because some may wait in hopes of lower prices. Sellers, on the other hand,
tend to be optimistic about consumer sales growth and may resist significant price reductions in the
hopes of increasing demand.
The bulk market in Italy and Spain is tight from very low crops in 2012. Asking prices are higher and it is
tough to find Italian Pinot Grigio and Spanish Dry Red. In France, there is some wine avaialble from the
Languedoc region, but the market feels more balanced with firm prices. The French market is tighter for
the AOC level wines. Mother Nature has been more kind to the South America on their 2013 harvest so
far, with normal crops expected in Argentina and Chile. Australia has been battling some extreme heat
waves, but so far still expect the inland irrigated regions to fair ok. The dry farmed appellations are
expecting shorter crops as a result of the heat. As harvest gets underway, the bulk market in Australia is
currently tight for basic quality level red wines and there are some reasonable volumes of Chardonnay
available.

Cabernet Sauvignon
Cabernet Sauvignon tonnage was up as well as the demand for the grapes. Bulk wine inventories
remain historically low, but there already is more wine available on the market in 2013 than we saw in
2012. Specifically, the Napa Valley Cabernet Sauvignon crop will most likely weigh in around 10% above
the long-term average, due to higher cluster weights. After severe frost dramatically reduced the 2011
Cabernet Sauvignon harvest in Paso Robles, growers and wineries alike were hoping for a big 2012 crop.
Yields in Paso Robles, however, appeared to be slightly below the long-term average due to the
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Projections for tons crushed from 2012-2016 reflect the use of sophisticated analysis and forecasting tools to
incorporate decreases in crop size from vineyard removals and increasing crop size from grafted acres as well
as new plantings maturing over time. The 1997-2011 data is derived from CDFA crush reports.

Projections for tons crushed from 2012-2016 reflect the use of sophisticated analysis and forecasting tools to
incorporate decreases in crop size from vineyard removals and increasing crop size from grafted acres as well
as new plantings maturing over time. The 1997-2011 data is derived from CDFA crush reports.

protracted heat this summer. Cabernet Sauvignon from Lodi should be up around 5% to 10% this year.
Shatter during bloom affected yields and Utypa continues to be a problem.

Projections for tons crushed from 2012-2016 reflect the use of sophisticated analysis and forecasting tools to
incorporate decreases in crop size from vineyard removals and increasing crop size from grafted acres as well
as new plantings maturing over time. The 1997-2011 data is derived from CDFA crush reports.

On the demand side in Napa Valley, buyers were
active all season, offering higher prices and often
longer contracts than the year previous. The
higher prices pushed some negotiant and value
brands to other appellations. Prices softened
late in the season but were still mostly above
spot market averages from two or three years
ago. Strong demand and limited supply resulted
in a 41% increase in spot market pricing for Paso
Robles Cabernet Sauvignon compared to 2011.
Sales at the end of the season last year were
between $1,500.00 and $1,800.00. Spot market
grape prices in Lodi increased 6% over the last
year, from $705.00 per ton to $747.00. Nearly all
of these tons were contracted early, however,
and buyers seemed more price-sensitive as
harvest approached.

Recent bulk wine sales have been anywhere
between $25.00 and $32.00 per gallon for Napa
Valley 2011 Cabernet Sauvignon, a wider range
When casegood inventories backup, wineries place more wine for sale in bulk; when casegood sales are
strong, wineries remove wine from the bulk market. This proprietary chart shows the volumes of wine from
than anywhere else in the state due to a huge
the region(s) named that have been listed for sale with Turrentine Brokerage and is probably the best
indicator of supply and demand balances of bulk and bottled wine.
range of retail pricing for Napa Valley Cabernet
Sauvignon. Paso Robles Cabernet is in the range
of $10.00-$14.00, with 2011 wines at the higher end of the range. We currently have buyers active for
any 2012 Paso Robles Cabernet Sauvignon and are finding it difficult to get sellers to release wines early.
Recent sales of Interior Cabernet Sauvignon have been in the range of $7.00-$10.00. Demand is still
strong and more wine is actively for sale than last year. Chilean Cabernet Sauvignon is available from
the 2012 harvest and prices are softer than last year at this time with the equivalent of $4.50 to $5.50
landed in California for basic quality wines.
Buyers are concerned about maintaining margins and are not as short as they were last year at this time.
On the other hand, more wine is in the hands of wineries than growers. Buyers are active for grapes and
wine, but it may take some time to get buyers and sellers to agree on pricing. Supply has increased but
demand is also on the rise. Fourth quarter sales and the crop report released on February 8th will
determine the character of the market. Reported quality of the 2012 vintage is very promising.
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Chardonnay
The sparkling harvest indicated the possibility of a big Chardonnay crop and the tons kept coming in.
Sonoma County Chardonnay may tally as high as 20% above the five-year average and reach a total close
to 2005 and 2009. Even tonnage in excess of contract specifications found a ready home at fairly strong
prices. Yields were lower in Monterey County, with total tonnage weighing in a few percentage points
above early season projections. Many of the Monterey County Chardonnay grapes are tied up in multiyear contracts; however, a few late season deals were completed between $1,100.00 and $1,300.00.
Lodi Chardonnay tonnage should be about 10%
above the early season projection this year due
to late sizing. Weather was nearly ideal all
season with a clean set and without the
extreme heat experienced further south. The
spot market price went up 29% from last year
as a result, in large part, of the small harvest
last year. The percentage increase would be
higher, but there were some discounted tons
Projections for tons crushed from 2012-2016 reflect the use of sophisticated analysis and forecasting tools to
sold late in the season as overages became
incorporate decreases in crop size from vineyard removals and increasing crop size from grafted acres as well
as new plantings maturing over time. The 1997-2011 data is derived from CDFA crush reports.
available.
Based upon the 2012 crop size, the bulk market
Chardonnay listings are larger than last year,
especially from Sonoma County and Lodi.
Nevertheless, the market currently has about
two million gallons of Chardonnay actively for
sale. The only other global Chardonnay market
with moderate quantities and fair pricing is
Australia. Two million gallons is not much of a
buffer for the largest selling single variety.
Recent sales of Sonoma County Chardonnay
bulk wine have been between $12.00 to $16.00
per gallon. The 2013 grape market may also
take a while to wake up, especially in those
areas that had a bumper crop. In contrast to
many previous years, most of the volume of
Monterey County Chardonnay for sale in bulk
will be controlled by wineries rather than
growers. This will likely bring a slower start to
the 2012 vintage bulk wine market. Recent
2011 vintage sales have been between $9.00
and $12.00 per gallon and a price has not been

Projections for tons crushed from 2012-2016 reflect the use of sophisticated analysis and forecasting tools to
incorporate decreases in crop size from vineyard removals and increasing crop size from grafted acres as well
as new plantings maturing over time. The 1997-2011 data is derived from CDFA crush reports.

When casegood inventories backup, wineries place more wine for sale in bulk; when casegood sales are
strong, wineries remove wine from the bulk market. This proprietary chart shows the volumes of wine from
the region(s) named that have been listed for sale with Turrentine Brokerage and is probably the best
indicator of supply and demand balances of bulk and bottled wine.
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determined for the new vintage.

Pinot Noir
New bearing acres, excellent yields and a strong market all combined in 2012 to produce what should be
a record tonnage and record value for Pinot Noir. In Sonoma County, client surveys indicate a crop
some 20% above early season projections and well above long-term expected yields. Despite the size of
the crop, spot market grape prices increased, reflecting low inventories and strong consumer demand.
Even at the end of the season, as fermenting capacity became scarce, spot market prices remained
significantly higher than comparable end of the season prices the last few years. There was a fair
amount of yield variation in Pinot Noir in Monterey County, but the total tonnages for 2012 appear close
to winery projections and close to long-term average yields per acre. The grape market was very active
and prices rose in comparison to the last three years. Spot prices were up 13% from last year, with late
season prices in the range of $1,000.00 to $1,400.00.

Projections for tons crushed from 2012-2016 reflect the use of sophisticated analysis and forecasting tools to
incorporate decreases in crop size from vineyard removals and increasing crop size from grafted acres as well
as new plantings maturing over time. The 1997-2011 data is derived from CDFA crush reports.

Projections for tons crushed from 2012-2016 reflect the use of sophisticated analysis and forecasting tools to
incorporate decreases in crop size from vineyard removals and increasing crop size from grafted acres as well
as new plantings maturing over time. The 1997-2011 data is derived from CDFA crush reports.

This chart provides unique data representing actual grape sales made on the spot market. They therefor
reflect the actual market conditions for the given crop year. These sales, made either for one year or for
multiple years, were all negotiated in the 12 months prior to the harvest of which they are included. The red
triangles represent the weighted average price. The bars represent the high and low prices paid each year.

When casegood inventories backup, wineries place more wine for sale in bulk; when casegood sales are
strong, wineries remove wine from the bulk market. This proprietary chart shows the volumes of wine from
the region(s) named that have been listed for sale with Turrentine Brokerage and is probably the best
indicator of supply and demand balances of bulk and bottled wine.

The volumes offered on the bulk market are likely to increase from last year’s meager showing. Bulk
demand is likely to remain strong, but may be more price-sensitive. Over the last few months, the
average contracted price per gallon for Sonoma County Pinot Noir has been between $18.00 and
$24.00. With full tanks in the winery, grape buyers are not as thirsty as they start lining up the 2013
harvest. On the other hand, a number of vineyards were contracted for multiple years so the spot
market selection may be reduced.
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Unified Symposium
Stop by booth #1211 at the Unified Wine & Grape Symposium at the Sacramento Convention Center,
January 30th and 31st. All of your favorite Turrentine Brokers will be there! In particular, meet our new
North Coast Grape Broker, Mike Needham. Some of our outstanding support team William Goebel,
Alicia Kump, Kelly Mahoney and Kate Finley, will be around so you can put a face to the voices of the
people that answer the phones when you call and do the real work. Joining us again this year is Janko
Pelagic of CIVS, our European strategic alliance partner. Come by to discuss more details of bulk and
bottle wines from France, Italy and Spain.

Market Opportunities

Bulk Wine Needed

Bulk Wine Available

2011-2012 Lake and Mendocino County
Cabernet Sauvignon, Load Size Minimum

2011 Napa Valley Cabernet Sauvignon, Multiple
Lots

2011-2012 Paso Robles Cabernet Sauvignon,
Load Size Minimum

2011 Napa Valley Merlot, 18 Lots

2012 North Coast Sauvignon Blanc, Load Size
Minimum

2011 North Coast Merlot, 16 Lots

2011 California Moscato, Multiple Truck Loads

2011-2012 California Chardonnay, 40 Lots

2012 Sonoma County Chardonnay, 18 Lots

2012 California Dry White/Florals, Multiple
Truck Loads

2012 California/Lodi Zinfandel/Syrah, 29 Lots
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