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Pythons, Pigs and Harvest 
The wine business is like a python which swallowed a pig.  And a fat pig at that, weighing about 1,000,000 tons, which is the increase in the 2005 crush compared to the 2004 crush.  That’s an increase of about 170,000,000 gallons or about 70 million cases of wine.  No wonder the wine business is lethargic.  Bulk wine for sale?  We have about 22 million gallons listed – and the volume has increased as harvest has approached.  Grapes for sale?  We have about 200,000 tons listed – and the volume is still going up for grapes as well, even though harvest is just around the corner.  
We had high hopes that that 2006 crop would be way down as the vines recovered from 2005.  Those hopes may be partially realized in Chardonnay and in Zinfandel.  Many other varieties, however, look all too healthy – not as big as last year but at least average.  The recent extended heat wave (perhaps engineered by the Al Gore for President Committee) certainly won’t make the berries any bigger, but the vines still look remarkably good.  

The California wine business began to emerge joyfully from four years of excess after the harvest of 2004.  Sales have been growing at a healthy rate, especially for wines over $7 per bottle.  Sales are still growing but the wild luau of 2005 stuffed wineries to near bursting.  At some point, the pig of 2005 will have been digested and the wine business will start moving again.  Tragically, this may happen too late for many growers around the state of California, especially growers whose contracts have expired and whose winery customers are still full.  

Unless, of course, we’re talking about those little black diamonds known as Pinot Noir. The Pinot pageant powers on.  We are negotiating grafting and planting contracts for Pinot Noir and grape deals where Pinot Noir leverages the sale of all kinds of other varieties.  We also have a booming business in Pinot Noir from Burgundy, Languedoc, Italy, Chile and New Zealand.  Rarely has such schizophrenia prevailed in the wine business, with one variety so hot while many others are so cold.  
Pinot Grigio, the mysterious albino clone of Pinot Noir, is also pretty strong.  Chardonnay is struggling but an apparently light crop is at least keeping buyers going.  Zinfandel is active, especially in Lodi and in Dry Creek.  We have been selling Napa Cabernet but there are many vineyards from which buyers may choose. 
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The wine business is full of surprises and the 2006 harvest is not yet in the barn.  Strong sales could digest the pig of 2005 faster than many folks anticipate.  When the python finally wakes, the squeeze will be on.  
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Grape Crop Contest 
There are about as many opinions about the size of the 2006 crop as there are grape buyers and growers.  This may be your year to surprise the ignorant and astonish the wise by correctly guestimating the crop for the major varieties and key areas of the state.  Fill out the attached form and e-mail or fax it back to us by September 1, 2006.  Prizes and international fame for winners in each category.
MARKET OPPORTUNITIES

If you can ship wine before harvest, there are bargains in the bulk market.  And there are great opportunities in the grape market as well.  If you are on the sell side, make sure you keep us informed of what you have.  

Here are a few selections from our extensive database of grapes and wines.  A more complete list of items for sale can be found on our web site: www.turrentinebrokerage.com.  

Available:   Lodi Old Vine Zinfandel grapes
Available:   Sierra Foothills red varietal grapes
Available:   Napa Petite Sirah grapes
Available:   Napa Petite Verdot grapes
Available:   Napa Cabernet Sauvignon grapes
Available:   Sonoma and Mendocino Old Vine Zinfandel grapes
Available:   Mendocino Pinot Grigio grapes
Available:   Alexander Valley Cabernet Sauvignon grapes
Available:   Cool climate acreage for grafting and planting contracts

Available:   Red blender grapes, all areas of the North Coast

Available:   Santa Barbara Chardonnay grapes

Available:   Central Coast Viognier grapes
Available:   2005 Bulk wines – all varieties and appellations, except Pinot Noir

Available:   Marlborough Sauvignon Blanc 2006
Available:   Bulk wine opportunities from Australia, Argentina, Chile, France, Spain, Italy, New  Zealand
Needed:   Pinot Noir grapes, all areas

Needed:   Russian River, Sonoma Coast, Carneros, Napa Chardonnay grapes
Needed:   Dry Creek Zinfandel grapes
Needed:   Dry Creek Petite Sirah grapes
Needed:   Russian River Pinot Gris grapes
Needed:   Russian River Sauvignon Blanc grapes
Needed:   Napa Sauvignon Blanc grapes
Needed:   Small lots of high quality Napa mountain Cabernet Sauvignon grapes
Needed:   Pinot Grigio grapes, interior
Needed:   Pinot Noir case goods and shiners, all vintages and appellations
Needed:   Pinot Noir bulk wine, any appellation
Needed:   Bulk wine buyers
Needed:   Processing and storage space
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Unless, of course, we’re talking about those little black diamonds known as Pinot Noir. The Pinot pageant powers on.   








